Top-Tier Financial Performance
Yesterday & Tomorrow
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Dynamic Western M arket
Challenges




Superior Growth
In Targeted Western Markets

Job Growth*

Population Growth**
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* State rankings in 2000 ** Projected census data
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WSCC Transmission Ownership Challenges

Current Ownership

] Federal (BPA & WAPA)
B Other Public

and Cooperatives
E Private

Share of Miles in WSCC

32%

44% Public Power

. 'I_?E'I Copyright 2001 Edison Electric Institute. Transmission line data:
L W a POWERMap, 2™ gtr. 2000 release, copyright Financial Times Energy.
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Volatile WSCC Wholesale Electricity Prices*
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* Average Daily Spot Prices - Palo Verde 2001
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Price Competitiveness in the West
Retail Electricity Price Changes*

* Sampling of recently approved or pending changes as of May 31, 2001
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Shaping Ongoing Market Development in WSCC

m Competitive generation

Distinctive, independent
markets

Interstate transmission

Market structure

Legislative and
regulatory developments
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Arizona Regulatory Developments
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Pinnacle West
Growing Generation




Pinnacle West
Top-Tier Power Plant Performance

Palo Verde Coal Plants
Capacity Capacity
Factor Factor
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Pinnacle West
Balanced Energy Position Summer 2001

MW
7,500 6,500 MW
14% 5,800 MW
Reserve B/
5,000+ {
Plant Additions
Peak Load
2,500+
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Desert Southwest Electricity Supply & Demand

N -l

2001 2002 2003 2004 2005

™ Existing Generation ™ New Generation —— Peak Load
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Proposed New Generation in Arizona

20,000 MW

O Pinnacle West
Q@ Under Construction
Q Permitted

@ Other Proposed
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Pinnacle West
Growing Generation Capability

Commercial
Operation
Targets Summer Reliability MW
2001 West Phoenix and 198
Saguaro Interim Units
2001 West Phoenix 99
Steam Units Restoration
2001 Uprates of Existing Units 127
New Facilities
2001 West Phoenix 4 120
2002 Redhawk 1 & 2 1,060
2003 West Phoenix 5 530
2005 Redhawk 3 530
2006 Redhawk 4 530
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Pinnacle W est

Gener ation Operating Strengths
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Top-Tier Financial Performance
Y esterday & Tomorrow
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(dollars in millions, except per share amounts)
Operating Revenues

Income from Continuing Operations

EPS (Continuing Operations)

Indicated Annual Dividend
per Share at Year-End

Stock Price per Share

*Calculated as compound annual growth rate - 1995 to 2000
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Pinnacle West Top-Tier Financial Results
Profitability and Common Stock M easures

2000 CAGR*
$3,690 17.2%
$ 302 8.6%
$ 3.56 9.4%
$ 1.50 8.4%
$47.63 10.6%

17



Top-Tier 2000 Cash Flow Per Share
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Source: Bloomberg Electric Utilities Comparison, May 31, 2001
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Pinnacle West Balance Sheet Strength
Consolidated Debt Ratio*
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* Adjusted for Palo Verde sale/leaseback

& 2001 Pinnacle West Capital Corporation 19



Pinnacle West
Combining Growth with Financial Strength

Capital Expenditures Financing Requirements
$ Millions $ Millions
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Pinnacle West
Top-Tier 1995-2000 EPS and Dividend Growth

EPS Growth
20%
IGPNQUETIE
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Dividend Growth

Note: Electric utilities that paid dividends in all years
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Top-Tier Financial Performance
Yesterday & Tomorrow
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